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Good morning, Honorable Clifford F. Graham, Chairman, Committee on Finance of the 31%
Legislature, Committee members, and other distinguished Senators who are present in the chambers.
Good morning to all. Presenting today with me is Ishmael Meyers, Jr. Deputy General Counsel.

Thank you for the invitation to give testimony on Bill No. 31-0244, An Act amending Title 3
Virgin Islands Code, chapter 27, section 733; chapter 28A, section 7701 and Title 4, chapter 8,
section 122, regarding the retirement benefit program for members of the Judiciary and for other
related purposes.

Mr. Chairman, we are extremely concerned that this piece of legislation which we term as
“Special Interest Legislation” is being offered at a time when there is an ongoing appeal hearing
related to the same issues before the Board with a sitting member of the Judiciary.

Title 3 Virgin Islands Code, chapter 27, section 718, 1(a) states that “From time to time,
the Board may actuarially determine the rate of contribution for members and employers of
the system. After October 1, 2005, the system may not provide any increases in benefits to
members or beneficiaries, unless the administration has identified a specific funding source and
concurrently makes a provision for the funding of all future improvements on sound actuarial
basis in the annual budget”. We requested our actuary Segal Consulting to determine what
effect this legislation if enacted will have on the unfunded liability.

Segal’s conclusion reads as follows:

“Section 5 of the proposed legislation indicates that the term for a Magistrate will be

increased to six years which will place the service periods for Magistrates to match other

members of the Judiciary. 2). Section 3 (c) (4) change, appears to provide Magistrates a 6-

year benefit for 4 years of contributions. This is an unfunded mandate that is precluded by

2eé:ggn”767. This is especially troublesome given the projected 2023 date of insolvency for

For the record:

1). The current recommended contributions for GERS are 77.39% of pay. (Exhibits 1 and
2). This amount is the sum of 11.0% - employee share and 66.39% - employer share).
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2). The expected contributions total about 30.73% of pay. (Exhibits 1 and 2).
This amount is the sum of 11.0% - employee share and 20.73% - employer share).

3). The expected contributions are anticipated to fall short of the recommended
contributions by approximately $171,713,316 (rounded $172 million) per year.

Actuarially Determined Contribution -2016 $284,807,821
Less:
Expected Contributions - Employer $75,444,821
Employee 37,649,684 113,094,505
Shortfall (Exhibits 1 and 2) $171,713,316
4). The Judiciary benefits are 374% more expensive than Tier 1 benefits.

Tier 1 Judges rate of pay - 32.6% (11.8% - judges / employer — 20.8%)
Tier 11 Judges rate of pay -34.8% (14.0% - judges / employer — 20.8%)

Average Rate — 33.7% (a)

Regular Members

Tier | Rate of Pay - 8%
Tier 11 Rate of Pay — 10%
Average Rate — 9.0% (b)

(a) 33.7% divided by (b) 9.0% = 374%

On September 28, 2016, correspondence was submitted to the Government of the Virgin
Islands for underfunding in its contributions from 1991 through 2015 in the amount of $1.4 billion
(includes 6% lost investment of $77 million).

Mr. Chairman, until plan funding is increased to a level which is adequate to support benefits
which have already been accrued and promised, it is actuarially imprudent to add additional benefit
burden to GERS”. GERS is in opposition to Bill No. 31-0244 because it creates an unfunded
mandate.

We are available to respond to questions.



8€0°079°€L6’1
SL88YERTI‘E
LESBTL ST
STEI6LTSI ]

7T8'505°788°C
ELOLYS ELS'E
1ST°1$0°166
I1ST170°166

%9T'LT %8561 uoisuad [ej03 ay) Jo a8ejuaoiad e se uonisod jou bm_oswm_mu“m
T10°811°9L0°E LES099°1L0Y Anpiqer| uotsuad 1aN
SLEI6LTSI‘L 1ST°I¥0°166 uonisod 1ou Areronpyj ue[d
L8E606°8TL VS 880°T0L°7T90°5$ Aniqen| vortsuad felo],

:0€ Jaquiaydag jo se uoneuriojul /9 gSV
6£5°3€$ 095°6€$ [1014ed a8esaae pajdafol]
£€9°€09°6SES 816°€70°89¢$ [1014ed pa1sa0o padaloryg
LTT6 £0€°6 SISQUAU BAIOR JO J3qUINN
S9p°‘g Sop‘g SOLIBIDIJOUIQ PUR SISQUIDLI PAINAI JO JaqUInN

11 4990330 Surtuurdaq seak uepd aoy vyep srydesSowaq
§70T £20T 0¢ J3quardag Suipus 1eak ueld ur Kouaajosut pajosfosg
%16'9¢ %EL'LT onel papunj

A1[iqer paniode JeLenioe papunjuny
Ky[iqer| paniooe jeuenoy
S)3SSE JO 9njeA [BLIEN)IY

SIISSE JO IN{BA 1B

0£S°619TS$ 6T1°68695$ sasuadxa aanexnsiuIwpe Juipniout 4509 [BULION
11 19q0)2Q Sutuuidaq 1eak uejd Joj sjuswapd Sugpun,y
%TS'9¢ £L0'8S8°6TIS %99°5¢ 9IEEILILL [ejuoys
%L1'6 90L°619°TE %ET 01 ¥89°6¥9°LE 9a4ojdwyg
%SL61 SILIET0L %05°0C 1Z8°vri'sL 1akodwry
suonnquyuod pajoadxy
%PbP'S9 L6Y'60L°TETS %6¢€°LL 128°L08°¥8TS UOHNQLIUOD PIUTULIAAP A][eLenioy
floihed jo 9, [loihed jo 9, :[ 139030 Sutuuidaq 1uaf [asy) 20§ sUOHNQLIIUG))
143114 Si0c

SIINSIY uopenjeA L3 jo Arewiwing

T LI9IHXH

waysAs Juawwainay spuelsi uibiiA sy) Jo JUBWIUIDAOD By} J0j AleWIWNG uoenjep

‘L NOILO3AS

Bunnsuoq) jebag AL



I

“wad ay; fo Bunundaq ayp 1o Juawdod uo paspq a.p SUOHINGLIUOD PIUIULIIIFP A DLIDAIOD BY [,

££9°€09°GSES 816°€70°89¢€S

[101ked paysloid “¢]

%Cs 9¢ TI03S86C1S %99 9% STCEILTLIS (1D~ (®) neyuoys 1
%T6'8T YTr1$8°T018 %EL0E SOS‘V60°CITS (01) + (6) suonnqinuod papdadxa [ejog, I
%LT6 90L°619°CE %EC 01 v89°6V9°LE SuONNGLIUOD SIdqusW pajaiold gl
%SL'61 glLi1eT’oL %050 128°vb¥'sL suoynqrnuos 1akojdwa pajosfory ¢
%by $9 L6V 60L cECs %6t LL T8 L0T78CS (L) +(€) :xuonnqIU0d pautuLIAlap AjjeLreny g
%¥9°0S L96°680°081 %06°19 769°TT8°LTT AN[iqer| paniooe [elren}oE papunjun uo JudWAed /.
8€0°079°¢L6°1 £78°505°785°T (§) - (v) :Anpiqer| paruooe [eLrenioe papunjun “9
LESBILVSTT PS¢ IO 166 SJ3SSE JO aN[BA [BLIRMOY °C
SLYSPEBTI'E LLO'LYS ELS S An[iqe1] panIooe [eLeNIY  p
%08'v1 0€5°619°TS %81'S1 671°586°9S (D) + (1) 1500 [eulsou Jakojdwg ‘¢
%057 000700097 %CE b 097606 51 (134 oy3 Jo SutuurSaq) sasuadxa sAnensUIWPY ‘7
%0€°01 0£5°619°9¢S %9111 698°SLO°IYS 1800 [euliou [eJO], ‘[
lloiheyd junowy [jloahed junowy
30 % 0%
141174 S102

| 4890320 Buluuibag seap

uonnquIuos paulualaq Ajjerien)asy
¢l 1dVHO

‘suondwnsse [elrenyoe ay) ur sagueyd
pue s3ss0| pue suie3 [elren)oe ‘sjsod aninj unoayje
sagueyo |[e apnjou A3y, ‘uoienjeA [BLIENIOY Y] JO

uoneredaid jo sum ay Je pajdope suoisiaoid uelq ay) pue
‘p UONJAS Ul paqLIosap suondwnsse [eLIENIOR SY) ‘SUOIIODS
snotaaid ayj ul paqLIISap BIep S JO [[B UO Paseq e G[(Z
‘1 180190 JO se sjuswainbal UONNGLIUOD PAUTULIdIOP
Aferrenoe oy, "preogq ay) Aq paidope se Ljiqer|

panlaoe [elien)oR papunjun 9y} Jo UOEBZILOWR JBIL-(T
PaX1j B UO Paseq SI UOHNQLIUOD PIUIULIAAP A[[erien)de ay |,

F10T ‘1 1290190 JO sk |[oiked JO 9,69 03 patedwod

S ‘G107 ‘1 1990100 Suruurdaq Jeak ay} Ioj [[oiked

JO %6¢€"LL JO 91kl Juipuny Sy} SUIULIFIOP 0] SIAQUISUW JANIR
10j [[o1ked pajoaford ayj Aq papiAlp uayj sI Junowe [21o)
SIY L KIqeI] panIode [elIen}doe papunjun ay) uo juswAed

e pue judswAed 1509 [euLiou Joojdurad ue jo pasudwod si
wRISAS 3y} punj 0} UOHINGLIJUOD PAUIULIANAP A[[eLIen}oR Y |,

NOLLONEIMINOD QINIANYALIA ATIVINVALIV d

waysAg Juswaiydy spuels| uibiip 9y} JO JUSWUIBAOS) By} 10} S} NSIY uolen|ep

¢ LI9IHXH

‘¢ NOILD3S

Bunjnsuoq) [ebag AL

‘uonpripA 4014d ay) ynm
UoNNqGLIUO3 PoUIUIIZD

Ajjp1apnpoY S, UODNIDA
s1y) sa.1pdwio? 1ipys ay |



